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Message Text 

UNCLASSIFIED 

PAGE 01 BERN 01525 131552Z 
ACTION EB-08 

INFO OCT-01 EUR- 12 10-13 ISO-OO AID-05 CIAE-00 COME-OO 
FRB-01 INR-07 NSAE-00 USIA-15 TRSE-00 XMB-04 
OPIC-06 SP-02 LAB-04 SIL-01 OMB-01 NSC-05 SS-15 
STR-04 CEA-01 SEC-01 JUSE-00 /106 W 

132010Z 055963 /46 

R 131527Z APR 77 
FM AMEMBASSY BERN 
TO SECSTATE WASHDC 4178 
INFO AMEMBASSY BONN 
USMISSION EC BRUSSELS 
USMISSION GENEVA 
USDEL MTN GENEVA 
AMEMBASSY LONDON 
AMEMBASSY PARIS 
USMISSION OECD PARIS 
AMEMBASSY ROME 
AMCONSUL ZURICH 

UNCLAS BERN 1525 

PASS TREASURY AND FRB 

E.O. 11652: N/A 
TAGS: EFIN, SZ 

SUB J : SWISS FINANCIAL REPORT: WEEK APRIL 3-9 

1 . SUMMARY: FOREIGN EXCHANGE RATES WERE STEADY 
IN QUIET MARKET; DOLLAR RATE AGAINST SWISS FRANC 
WAS SF 2.53. GOLD PRICE SLIPPED FROM 150 TO 148. 

CAPTIAL AND MONEY MARKETS WERE ALSO CALM. SWISS 

NATIONAL BANK ASKED BANKS TO RESTRICT FINANCIAL PARTICIPATION 

IN FOREIGN LOANS ON SWISS MARKET TO RESIDENTS. 

SWISS TRADE UNION FEDERATION VOTED TO SUPPORT 
PROPOSED FEDERAL FINANCIAL PROGRAM. UNION BANK 
OF SWITZERLAND PRESIDENT PREDICTED NO CHANGE IN 
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SWISS BANK SECRECY. END SUMMARY. 

2. FOREIGN EXCHANGE AND GOLD: EXCHANGE RATES 
REMAINED STEAY WITH MINOR FLUCTUATIONS IN CALM 
MARKET. GOLD PRICE DIPPED TO 148 FOLLOWING IMF 
SALE. RATES FOLLOW: 
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4/4 (OPEN) 4/7 (CLOSE) 

SPOT DOLLAR 2.5380 2.5360 

FORWARD DISCOUNTS 
(PERCENT P.A.) 


1 MONTH 

2.08 

2.55 

2 MONTHS 

2.15 

2.34 

3 MONTHS 

2.17 

2.40 

6 MONTHS 

2.20 

2.29 

12 MONTHS 

2.65 

2.62 

SF/DM 

106.39 

106.25 

GOLD 

150 

148.5 


3. CAPITAL AND MONEY MARKETS: MARKETS WERE CALM. 

CALL MONEY RATE REMAINED ONE PERCENT. PREDICTED 
EASTER WEEK BANK LIQUIDITY SHORTAGE DID NOT 
DEVELOP. STOCK PRICES REMAINED FIRM; SKA INDEX 
(1959 EQUALS 100) WAS 225.5 APRIL 7. AVAERAGE 

YIELD CONFEDERATION BONDS REMAINED 3.94. PROVINCE 
OF MANITOBA ANNOUNCED IT WILL BORROW SF 80 MIT I .TON 
AT 5.5 PERCENT FOR 15 YEARS, AND AG NORDCHOKLAD 
KALMAR, SWEDEN, ANNOUNCED IT WILL BORROW SF 25 
MILLION AT 6.5 PERCENT FOR 25 YEARS WITH PARTIAL 
REPAYMENT BEGINNING AFTER 1981. 

4. NEW SNB RULE: SWISS NATIONAL BANK ASKED BANKS 
NOT TO PERMIT NON-RESIDENTS (INDIVIDUALS OR 
INSTITUTIONS) TO PARTICIPATE IN FINANCING SWISS FRANC LOANS 
FLOATED IN SWITZERLAND BY FOREIGN BORROWERS. 

HOWEVER, FOREIGN BANKS RESIDENT IN SWITZERLAND 
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MAY CONTINUE TO PARTICIPATE IN FOREIGN LOANS ON 
SWISS MARKET. SNB STRESSED THAT THIS MEASURE AIMS 
AT MINIMIZING INTERNATIONAL ROLE OF SWISS FRANC 
AND WAS TAKEN IN VIEW OF RECENT INCREASE IN MEDIUM 
TERM EUROFRANC LOANS. 

5. FEDERAL FINANCIAL PLAN: SWISS TRADE UNION 
FEDERATION (SGB) ANNOUNCED ITS SUPPORT FOR 
GOVERNMENT'S FINANCIAL PACKAGE AIMING AT BALANCING 
THE BUDGET BY 1979, INCLUDING PROPOSED VALUE ADDED 
TAX. LEADING PROPONENT FOR SUPPORTING THE GOVERN- 
MENT'S PLAN WAS OUTGOING SGB SECRETARY WALDEMAR 
JUCKER WHO HAS BEEN APPOINTED FEDERAL DELEGATE FOR 
BUSINESS CYCLE MATTERS. JUCKER STRESSED THAT NEW 
DIRECT TAX MEASURES WILL EASE BURDEN ON LOWER 
INCOME GROUPS AND THAT VAT IS ESSENTIAL TO 
BALANCED FEDERAL BUDGET, THOUGH VAT IS EXPECTED 

TO HAVE INFLATIONARY IMPACT ON COMSUMER PRICE INDEX. 
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6. BANK SECRECY: SWISS BANK CECRECY HAS BEEN 
RECENT TOPIC OF PUBLIC DEBATE. UNION BANK OF 
SWITZERLAND PRESIDENT PHILIPPE DE WECK TOLD 
PRESS HE BELIEVED THERE WOULD BE NO CHANGE IN 
SWISS BANK SECRECY AND CONTINUED USE OF NUMBERED 
ACCOUNTS TO PROTECT AGAINST INVASION OF PRIVACY. 

DE WECK ADDED THAT RECENT FEDERAL COURT DECISION 
HAD HELD THAT BANK SECRECY COULD ONLY BE INVOKED 
IN CASE OF NON-DECLARATION TO FISCAL AUTHORITIES 
WITHOUT FRAUDULENT INTENT. 

DAVIS 


UNCLASSIFIED 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: FINANCIAL STABILITY, FOREIGN INVESTMENT, ECONOMIC REPORTS, FOREIGN EXCHANGE RATES, LOANS 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 13-Apr-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 -Jan-1 960 12:00:00 am 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977BERN01525 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D7701 28-0788 
Format: TEL 
From: BERN 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770463/aaaaccou.tel 

Line Count: 127 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 716735a6-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION EB 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 27-Oct-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2825897 
Secure: OPEN 
Status: NATIVE 

Subject: SWISS FINANCIAL REPORT: WEEK APRIL 3-9 
TAGS: EFIN, SZ 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/716735a6-c288-dd11-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



